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Statement of Activity

For the year ended June 30, 2021

Specified non-profit organization Habitat for Humanity Japan

Unit in Japanese Yen

Account Amount
I Ordinary income
1 Membership fees
Membership fees, Full members 160,000
Membership fees, Supporting members 2,177,000 2,337,000
2 Donations
Donations 60,145,746 60,145,746
3 Grants
Government Grants 3,205,600
Private Grants 500,000 3,705,600
4 Project revenue
GV (Global Village volunteer program) project 0 0
5 Other income
Interests income 1,093
Foreign exchange gain 574,174
Others 1,990,677 2,565,944
Total ordinary income 68,754,290
II Ordinary expenses
1 Project expenses
1) Personnel expenses
Salaries and allowances 15,860,146
Legal welfare expenses 2,531,269
Welfare expenses 32,446
Commutation 919,774
Training 1,882
Total personnel expenses 19,345,517
2) Other expenses
Construction 5,167,407
Donations 190,158
Insurance 55,276
Rents 2,984,513
Utilities 175,955
Supplies 380,275
Depreciation 330,530
Travel expenses 255,096
Communication 327,211
Postage and freight 83,365
Advertisement 162,373
Outsourcing expenses 186,945
Professional fees 112,750
Subscriptions 2,052
Sundry taxes 2,500
Bank charges 265,284
Membership fees 113,250
Total other expenses 10,794,940
Total project expenses 30,140,457
2 Administrative expenses
1) Personnel expenses
Salaries and allowances 4,291,952
Legal welfare expenses 718,371
Welfare expenses 7,169
Commutation 109,767
Training 2,036
Total personnel expenses 5,129,295
2) Other expenses
Insurance 6,482
Rents 600,487
Utilities 35,402
Supplies 43,048
Depreciation 14,745
Travel expenses 2,024




Communication
Postage and freight
Outsourcing expenses
Professional fees
Sundry taxes
Bank charges
Membership fees
Total other expenses
Total administrative expenses
Total ordinary expenses
Change in ordinary income and expenses
III Non-recurring income
Subsidy for Employment Adjustment
Subsidy for Office Rent
Total non-recurring income
Change in net assets before taxes
Income taxes
Net assets brought forward from previous year

Net assets carried forward to next year

34,682
4,247
650,585
1,320,000
1,450
119,812
16,750

2,849,714

7,979,009

3,015,000
1,168,748

38,119,466

30,634,824

4,183,748

34,818,572
0
18,321,635

53,140,207




Balance Sheet

As of June 30, 2021
Specified non-profit organization Habitat for Humanity Japan

Unit in Japanese Yen

Account Amount
I Assets
1 Current assets
Cash and deposits 53,959,953
Accounts receivable 838,767
Prepaid expenses 325,594
Total current assets 55,124,314
2 Fixed assets
(1) Tangible fixed assets
Building facilities 362,750
Office equipments 295,342
Total tangible fixed assets 658,092
(2) Investment and other assets
Security deposit 1,000,000
Guarantee deposit 500,000
Total investment and other assets 1,500,000
Total fixed assets 2,158,092
Total assets 57,282,406
I Liabilities
1 Current liabilities
Accrued expenses 3,558,160
Advances received 220,000
Deposit received 364,039
Total current liabilities 4,142,199
2 Fixed liabilities
Total fixed liabilities 0
Total liabilities 4,142,199
II Net assets
Net assets brought forward from previous year 18,321,635
Change in net assets 34,818,572
Total net assets 53,140,207

Total liabilities and net assets

57,282,406




List of Assets and Liabilities

As of June 30, 2021

Specified non-profit organization Habitat for Humanity Japan

Unit in Japanese Yen

Account

Amount

I Assets

1 Current assets

Cash and deposits
Saving account- MUFG Bank
Saving account- MUFG Bank (in USD)
Saving account- SMBC
Japan Post Bank

Accounts receivable

Prepaid expenses

Total current assets

2 Fixed assets
(1) Tangible fixed assets
Building facilities
Electrical & Telephone work
Office equipments
Computers (3 laptops)
Total tangible fixed assets

(2) Investment and other assets
Security deposit
Guarantee deposit
Total investment and other assets
Total fixed assets

Total assets

I Liabilities

1 Current liabilities
Accrued expenses
Advances received
Deposit received

Total current liabilities

2 Fixed liabilities

Total fixed liabilities

33,398,660
19,571,150
136,806
853,337
838,767
325,594

362,750

295,342

658,092

1,000,000
500,000

1,500,000

3,558,160
220,000
364,039

55,124,314

2,158,092

57,282,406

4,142,199

Total liabilities

Total net assets

4,142,199

53,140,207




1 Significant accounting policies

Notes to Financial Statements

The accompanying financial statements of Habitat for Humanity Japan are prepared on the basis of Non—Profit Organization Accounting Principles
(Issued on July 20, 2010 and lastly amended on December 12, 2017 by the Council to Establish Accounting Principles for Non-Profit Organizations).

(1) Depreciation method of fixed assets
Fixed assets are depreciated by the straight line method.

(2) Accounting of receiving physical services like facilities use

Not applicable.

(3) Offer of services from volunteers

Not applicable.

(4) Consumption tax

Transactions subject to consumption taxes are recorded at amounts inclusive of consumption taxes.

2 List of donations, etc. with donor-imposed restrictions that limit the use of the funds
List of donations, etc. with donor-imposed restrictions that limit the use of the funds (status of increase/decrease in net assets and fund balance) is as
below. There is the fund of JPY 458,522 with donor-imposed restrictions out of the net assets of JPY 53,140,207. Thus the amount of the net assets
without donor-imposed restrictions is JPY 52,681,685.

(Unit: JPY)
Name of grants, subsidies Subsidizer Beginning Increase for | Decrease for Ending Remarks
balance the vear the vear balance
Ministry of Land,
Subsidies for housing support Infrastructure,
corporations Transport and 0 3,205,600 3,205,600 0
Tourism
Habitat Leadership Academy Dentsu Ikueikai
Youth Coach Training Foundation 0 500,000 41,478 458,522
Total 0] 3,705,600{ 3,247,078 458,522
3 Breakdown of change in fixed assets
(Unit: JPY)
A Acquisition cost - . - Acquisition | Accumulated Net book
ccount L Acquisition Disposition ) .
beainnina cost endina | depreciation value
Tangible fixed assets
Building facilities 522,504 0 0 522,504 A 159,754 362,750
Office equipments 2,351,163 375,702 0| 2,726,865|A 2,431,523 295,342
Investments and other assets
Security deposit 1,000,000 0 0| 1,000,000 - 1,000,000
Guarantee deposit 1,500,000 500,000] 1,500,000 500,000 - 500,000
Total 5,373,667 875,702 1,500,000 4,749,369| A 2,591,277 2,158,092
4 Transactions with officers and their relatives
Transactions with officers and their relatives are as follows.
(Unit: JPY)

Account

Amount recorded

Transactions with officers
and their relatives

(Statement of Activity)
Donations

Total

60,145,746

1,000,000

60,145,746

1,000,000

5 Other items necessary to clarify the situation of assets, liabilities and net assets and the circumstances of change in net assets

- Allocation method of Project expenses and Administration expenses
Amongst the project expenses and common expenses between project expenses and administration expenses, compensations and fringes are

allocated based on occupation.




Independent Auditor’s Report
(English Translation)

August 31, 2021

Mrs. Cecilia Birgitta Melin, Chair of the Board of Directors
Specified non-profit organization Habitat for Humanity Japan

SohkenNichiei Audit Corporation
Chuo-ku, Tokyo

Shunsuke Murata, CPA seal
Designated and Engagement Partner
Yohei Awaji, CPA seal

Designated and Engagement Partner
Opinion
We have audited the accompanying financial statements, which comprise the balance sheet, statement of activity,
notes to financial statements, and the list of assets and liabilities of Specified non-profit organization Habitat for
Humanity Japan (the Company) for the period from July 1, 2020 through June 30, 2021.
In our opinion, the financial statements referred to above are prepared, in all material respects, in accordance with
Non—Profit Organization Accounting Principles of Japan.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the provisions of the Code
of Professional Ethics in Japan, and we have fulfilled our otherethical responsibilities as auditors.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion .

Responsibilities of Management and Corporate Auditors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Non-Profit Organization Accounting Principles of Japan, and for designing and operating such internal control as
manage ment determines is necessary to enable the preparation and fair presentation of the financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern in accordance with Non-Profit
Organization Accounting Principles of Japan.

Corporate auditors are responsible for overseeing the directors’ performance of their duties including the design,
implementation and maintenance of the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of our audit in accordance with auditing standards generally accepted in Japan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks.
The procedures selected depend on the auditor’s judgement.
In addition, we obtain audit evidence thatis sufficient and appropriate to provide a basis for our opinion.

+ Obtain an understanding of internal control relevant to the audit in order to assess the risk and design audit

procedures that are appropriate in the circumstances, while the objective of the audit is not to express an opinion
on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the



audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern.

If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.

However, future events orconditions may cause the Company to cease to continue as a going concern.

- BEvaluate whether the overall presentation and disclosures of the financial statements are in accordance with
Non—Profit Organization Accounting Principles of Japan, the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with corporate auditors regarding, among other matters, the planned scope and timing of the audit,
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Conflicts of Interest

Our firm and the engagement partners do not have any interest in the Company for which disclosure is required
under the provisions of the Certified Public Accountants Act of Japan.
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